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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Banking Professional Examination, 2025

- AIBB
AGRICULTURE AND MICROFINANCE (AM)

Subject Code: }2 |0 |8

Time—3 hours
Full marks—100
Pass marks—45

[N.B. T he figures.in the right margm indicate full marks. Answer the questions
as mentioned in different parts]

Part A—Broad Question
(Answer any two questions)

Marks—20x2 40
Marks

(a) What role does Bangladesh Bank" play in regulating agrlcultural 8
and farm sector financing in the country" '

(b) What are the key features- of the Agncultural and Rural Credit 12
Policy and Program .(ARCPP) issued annually by_Bangladesh :
Bank? R - |

(@) Define farmer as per ARCPP of BB. What are the eligibility criteria 10
of getting agricultural credit? | _

() Describe the major agricultural sectors of Bangladesh under 10 -
ARCPP. Discuss the sectoral allocation of agricultural credit as

per ARCPP of BB.
(a) Discuss the salient features of contract farmihg. 10
(b) How does contract farming expedite agro-based export market? 10

(a) What are the key steps involved in the appraisal and approval 10
process of agro-based project financing in Bangladesh?

(b) How do high defaults rates and lack of proper documentation 10
affect the sustainability of agro-based project financing in
Bangladesh?
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Part B—Mathematical Problem
(Answer any one question)
Marks—10x1=10

5. (a) A farmer receives a microfinance of Tk. 50,000 at an annual

interest rate of 22% to be repaid in 46 equal installment. What will
be the installment size?

(b) An MFI disbursed Tk. 2,00,000 in loans to a client in a year. By
*  the year end it recovered Tk. 1,75,000. What is the loan recovery
efficiency ratio expressed as a percentage?

TMSS, an MRA (Microcredit Regulatory Authority) approved NGO,
gives a small loan of BDT 50,000-00 to a farmer. The tenure of the
loan is one year. If annual interest rate is 24% (weekly interest rate is
0-46%) and if the farmer wants to make weekly repa) /ment, how
much must he repay as weekly installment?

[ 1 year =52-Weeks]

Part C— Problem Solving (Solve any Case)
(Answer any one question)

Marks——2 0x1=20
Case Study-1:

Recovery of crop loan by Janata Bank in Mymensmgh

Back ground: Janata Bank disbursed Tk. 3 million in short term
crop loans to 150 farmers for boro rice cultivation. The loan was
given with a 9 months repavment period.

Problem:

Marks
5

10

(i) Unseasonal rain durmg harvest damaged crops leading to low

yields and income. -
(i)  Only 55% of famers repaid in time .
(iii) Some farmers claimed loan waivers.
Recovery action taken:
(i). The bank formed a special recovery team.

(ij) Farmers were categorized into fully . damaged, partially
- damaged and unaffected based on field visits.
(iii)  The bank rescheduled loans for 40% of the affected farmers and
provided grace periods.
(iv) Community were organized to educate farmers about credit
~ discipline.
Outcome :

(i) Within four months Janata Bank recovered Tk. 2.7 million of
the total loan amount.

(i) The bank gained trust from local farmbrs and built stronger
relatlonshlp



Tasks to do: :
(i) Identify the major internal and external factor that affects loan
recovery.

~(ii) Evaluate the effectweness of bank's recovery'strategy.
(iii)  Suggest additional strategy that could hclp improve recovery.
(iv) Calculate the recovery rate and identify  the amount - still
outstanding.
~ Case study-2:
‘Contract farming and value chain financing:
Background: A Commercial Bank partnered with a food processing

company and local tomato farmers in Natore Districts to support a
contract farming model. Under the agreement:

(i) The bank disbursed input loans (Seeds, fertlllzer irrigation, trammg)
to 200 farmers.

(iz) Loons were repaid post—harvest when tomatoes-were sold to the
processing company at a pre-agreed rate.
Financing structure: '
-Loan size Tk. 20,000 per farmer..
-Interest rate 9% per, annun.
-Repayment period 06 month
-Payment collected directly through the company
Challenges:
. -A few farmers diverted 1mpute to non- contract crops.
-A local market offered higher price encouraging side-selling.

-

Outcome:
-Despite challenges, 92% of loans were recovered on time.

-The model helped farmers access quallty inputs, technical support
and assured market. :

 -The bank planned to scale up the model to other “crops and
districts. : -
Tasks to do:

(i) Draw a diagram 1llustratmg the flow of goods, ﬁnance in this
value chain.

(ii) Identify the roles of each actor in redueing credit risk.
. (iii) Discuss the risk of side-selling and suggest solutions.
(iv) Calculate the total loan disbursed and estimate total interest income.

‘(v) Design a revised loan agreement that includes penalties for
side-selling.
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Part D— Understanding Terminology
(Answer any five questions)

Marks—2x5=10
Compare and contrast between any five of the followings:

(@) Banks own network vs Bank-MFI linkage

(b) Farm Mechanization vs Agricultural Mechanization

(c) Grameen Bank vs Bangladesh Krishi Bank

~ (d) Agricultural Credit vs Microcredit

(e) Cooperative Farming vs Contract Farming

(f) Interest Subsidy vs Re-ﬁnaﬁcing in Agricultural Finance
(g) Credit Norms vs Crop Qalendar L

(%) Bio-flock Vs IPRS (in fish culture).

Part E— Short Questions
(Answer all)

Marks—2x10=20
Briefly answer the following questions.
(a) What is Group Lending as per ARCPP?
(b) Microcredit Regulatory Authority (MRA)' '

(c) Public Demand Recovery Act

- (d) Financing for Rooftop Farming

(e) Area approach method of Agriculture |

() What is meant by repayment rate?

(g) Why is capital adequacy important for bank?
(h) How does climafe chang&affect farming?

(i) Concessional rate of interest

() Why use of vermi compéstgai‘ning popularity?
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